




Comments�on�exam�of�candidate�10022�SØK2007�spring�2013�

This� is� a� very� good� exam,� and� the� candidate� demonstrates� good� understanding� of� the�
relevant�topics.�The�answer�of�question�2�is�clearly�the�weakest�part,�and�in�total�the�exam�is�
given�the�grade�B.�

Question�1�

The�candidate�provides�thorough�answers,�and�shows�good�understanding.�It’s�positive�that�
the�case�of�crossing�Lorenz�curves�is�mentioned�in�question�1a,�since�this�demonstrates�the�
advantage�of�the�Gini�coefficient.� It� is� important�that�the�difference�between�absolute�and�
relative� poverty� is� explained� in� question� 1b.� In� addition,� the� candidate� gives� precise�
explanations�of�the�main�measures�of�poverty.�The�graphical�illustrations�in�question�1c�are�
well�explained,�and�in�addition�the�candidate�discusses�the�importance�of�the�organization�of�
the�agricultural�sector�for�productivity.�In�question�1d�the�candidate�mentions�many�relevant�
factors,� but� in� particular� the� explanation� of� the�microͲmacro� paradox� is� inadequate.� The�
answer� to� question� 1e� is� very� brief.� The� explanations� of� the� concepts� are� ok,� but� the�
discussion�could�be�extended�to�include�how�social/private�costs/returns�vary�with�the�level�
of�education�(preferably�by�the�use�of�figure�8.6�in�the�textbook).�

Question�2�

This�is�the�weakest�part�of�the�exam.�The�analytical�presentation�of�the�HarrisͲTodaro�model�
is� incomplete� and� partly� wrong,� and� the� effect� of� the� suggested� policy� change� is� not�
illustrated.�However,�the�candidate�discusses�the�relevant�mechanisms�and�gives�a�graphical�
illustration�of�the�model.�

Question�3�

Both� the�graphical�and� the�analytical�discussion�of� the�productivity� specification�are� solid.�
The�dynamics�of�the�model�are�well�explained,�and�the�expression�for�relative�productivity�in�
the� long� run� equilibrium� is� derived.� The� graphical� illustration� of� increased� human� capital�
shows�the�longͲrun�effects,�but�not�the�transition�path.�The�candidate�claims�that�the�effect�
of� increased� human� capital� through� innovation� affects� the� slope� of� the� curve,�while� the�
effect� through� technology� adoption� generates� the� outward� shift.� This� is� not� correct.� The�
effect�through�adoption�affects�the�slope�of�the�curve,�while�both�channels�contribute�to�the�
outward�shift.�
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